





legal right to direct the disbursement of Such sums because of a senior loan
deed of tryst encumbering the Property, or bankruptcy, receivership or similar
judicial proceedings, or (i) with respect to surplus cash distributed in any
calendar year jf Borrower has paid al| Operating expenses and debt service
amounts due for that calendar year:

(vi) failure of Borrower to pay all deductibles required under any of
the insurance policies requireq to be maintained under the COH Loan
Agreement:

(vii) the failure of the Borrower to Ccomplete the Construction of
the Project by the date required under the COH Loan Agreement:

(Vi) the failure of the Borrower to qualify the Projectas a ‘qualified
low-income housing project” under Section 42(g) of the Code; and

(ix) The failure of Borrower to comply with the Restrictive Covenants
executed by Borrower with respect to the F’roperty.

(x) Waste or damage to the Project as a result of the intentional
misconduct or gross negligence of Maker; or

Executed effective as of the date set forth above.

BORROWER:

NH CANAL LP, a Texas limited partnership

By: NH CANAL gp LLC, a Texas limited
liability Company, its genera| partner

By: R
H. Chris Richardson

Manager
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LENDER:

EDUCATION BASED HOUSING, INC.,
a Texas nonprofit corporation

By:
Name: Jarvis Taylor
Title: Executive Director
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EXHIBIT A
LEGAL DESCRIPTION

BEGINNING at a 3/4 inch galvanized iron pipe found at the intersection with the easterly right-of-way line
: 4 S

treet

(based on a width of 60.00 feet) from whii:h a 3/4 inch iron rog bears S 82°51' W, a distance of 3.69 feet:
Thepee, N 22°27' og* E, with the easterly right-of-way line of Latham Street, 4 distance of 411.75 feetto a

5/8inch iron rod set for comer;

Thence, S 69°24' 30 E, along a 50,00 foot wide Houston Belt & Terminal Railway Company Easement
escribed in Volume 7 5, Page 318 of the Deed Records of Harrig County, Texas, a distance of 300,00

2
feet to a point for comer:

Thence, § 22°27" 00" W, with the westerly line of that certain called 1.56 acre tract des,
recorded in Volume 1208, Page 94 of the Deed Recorgds of Harris County, Texas, a di

feetto a 3/4 inch iron pipe found for comer;
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